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GDP Components:sDemandside
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us program i s expected
in 2009

t o 1bOoi als5t% (YT Ho-g)i

Supplementary
budget

——e Immediate spending of THB 100 bn

Impactto GDP

t / year

Tax measures

—e Every THB10bn of tax savings

t / year

New loans

—e Every THB300bn of increase lending

£t

Government
budget

SOEs
investment

o Every THB25bn of spending over estimated
investment plan

Municipal
budget

t / year

2009 budget

Mega Projects

:|—0 Every THB25bn of government spending

t | year

Source : FPO analysis
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Impact of SP 2 on the Thai Economy

Real GDP Employment
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Objective of the stimulus package

Immediate actions as well as magtimnpolicy to ensure sustainable growth

FY2009Supplementary Budget

Push forward
PSR

infrastructures and
ublic sector .
p. ‘ AN Tax reduction
Investment p>
. measures
1 <

A Stimulate demand and
spending \
! A - Reduce citizensd burden
| A Promote employment !
\ A Enhance public utilities and :
A

External borrowings to \ infrastructure N SFI measures
provide additional fiscal Boost market liquidity / (e.g. target credit
resources extension, partial
L7 credit guarantee,
[Pt export insurance)
\\ ‘___"’

Expedite disbursement of public
expenditures

Total economic stimulus package fo2009is worth over USD136 billion, or 5.2% of GDP Furthermore, the
government will maintain expansionary fiscal policy through2010



In Summary:
Key Factors for the Thal Economy

Positive Factors Key Challenges

Strong economic Uncertain global
fundamentals economic outlook
Continued expansionary Slow recovery In private
fiscal policy and consumption and
Infrastructure investment investment

Early signs of global Implementation of public

economic revival

Lower energy prices and
lower inflation

Investment projects

Exchange rate and
commodity prices
volatilities
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